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Social Lens Primer on the Social Stock Exchange
SSE 101 for NPOs

The Social Stock Exchange (SSE) provides a mechanism for available funds to be routed to
organisations with a social objective so they may access additional capital. The SSE upholds
financial transparency and lends credibility to the organisations listed on the exchange. It primarily
assists in pairing contributors with organisations that prioritise social benefit.

NPOs and for-profit social enterprises can register on the exchange. NPOs may decide to register
with the exchange even if they have no intentions of raising money through it.

A NPO means a charitable trust registered under the Indian Trusts Act, 1882 or under the public
trust statute of the relevant state or a charitable society under the Societies Registration Act, 1860
or a company incorporated under Section 8 of the Companies Act, 2013.

A NPO must demonstrate primacy of its social intent and meet specific eligibility requirements in
order to register on the exchange.

To establish primacy of social intent an NPO shall:

e be indulged in at least one of the sixteen defined activities (eradicating poverty, hunger,
empowering women, promoting healthcare, etc)

e target underserved or less privileged population segments or regions recording lower
performance in the development priorities of central or state governments

e have at least 67% of its immediately preceding 3-year average of revenues, expenditure or
total number of beneficiaries dedicated toward one of sixteen specified activities
(eradicating poverty, hunger, empowering women, promoting healthcare, etc)

Eligibility Criteria for NPOs:
e have a valid registration as a charitable trust/charitable society/Section 8 company at the
time of registration on the SSE
e have a valid registration certificate under the Income Tax Act u/s 12A, 12AA or 12AB for the
next 12 months at the time of registration on the SSE and a valid 80G registration under the
Income Tax Act
be registered with the Income Tax Department as an NPO with a valid PAN
be at least 3 years old
have an annual spending in the last financial year to be at least Rs. 50 lakhs
have funding in the last financial year of at least Rs. 10 lakhs

A Social Enterprise shall not be eligible to register or raise funds through the SSE if its
promoter/director/trustee is debarred, is a willful defaulter, is a fraudulent borrower or a fugitive
economic offender
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Disclaimer

Social Lens Consulting Private Limited and staff operating with Social Lens (together "Social Lens") make reasonable efforts to ensure an accurate
understanding of client requirements. The preparation of this report is based on that understanding and Social Lens strives to be accurate in its
advice.

The information, statements, statistics and commentary (together, the ‘information’) contained in this report have been prepared by Social Lens
from publicly available material and from discussions held with the stakeholders in the locations, and people working in the field. Social Lens does
not express an opinion as to the accuracy or completeness of the information provided, the assumptions made by the parties that provided the
information or any conclusions reached by those parties.

Social Lens has based this report on information received or obtained, on the basis that such information is accurate and, and where it is
represented to Social Lens as such, complete. Social Lens is not responsible in any way whatsoever for the error, neglect or default of others upon
whom it has placed reliance in the preparation of this report.

No reliance should be placed on the information in this report as an alternative to legal, financial, accountancy or other professional advice from an
appropriately qualified professional.

Social Lens does not represent, warrant, guarantee or undertake that the use of the guidance contained in this report will lead to any particular
outcome or result.

While reasonable care has been taken in the preparation of this report, this report and all information, assumptions, and recommendations herein
are published, given, made, or expressed without any responsibility whatsoever on the part of Social Lens, whether arising by way of negligence,
breach of contract, breach of statutory duty or otherwise. No warranty or representation of accuracy or reliability in respect of the report is given by
Social Lens or its directors, employees, agents, consultants, etc.

This disclaimer shall apply to liability to any person whatsoever, irrespective of how such liability arises, whether by use of this report by that person
or you or any other person or otherwise.
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