
Social Lens FAQs on the Social Stock Exchange

Q) An organisation is 4 years old and has received funding of Rs. 7 lakhs in the previous year, but
has received Rs. 30 lakhs in the year before the previous year. Is the organisation eligible to
register on the Social Stock Exchange (SSE)?
As per the framework released by Securities and Exchange Board of India (SEBI) on the SSE, the
age of the NPO wishing to get listed on the exchange must be minimum 3 years and the NPO must
have received funding of at least Rs. 10 lakhs in the past financial year. The NPO in question
satisfies the first condition since it is 4 years old but it does not satisfy the second condition of
having received funding of at least Rs. 10 lakhs in the past financial year. Hence, the organisation
is not eligible to register on the SSE.

Q) An organisation’s 12AB certificate is up for renewal in the next 9 months. Is the organisation
eligible to register on the SSE?
As per the framework released by SEBI on the SSE, an organisation must have a 12AB certificate
that is valid for at least for 12 months. Hence, the organisation is not eligible to register on the
SSE.

Q) Can Zero Coupon Zero Principal (ZCZP) bonds be traded on the SSE by an initial investor?
Conventionally, a bond that is listed on an exchange is tradable. However, ZCZP bonds have no
interest and principal payout and thus have no financial return on the investment for the investor
but have a social return on investment. Further clarifications from SEBI regarding tradability of
ZCZP bonds is awaited.

Q) An organisation conducts 3 different projects but in the same state/location. Can it raise
funds for 3 different projects simultaneously by issuing 3 different ZCZP bonds? Or does it have
to raise the money by issuing only one ZCZP bond?
As per SEBI, an NPO may issue ZCZPs instruments only for a specific project or activity.
Clarification on the extent of ZCZPs that could be issued by NPOs to raise money for activities,
sub-activities or projects is awaited. Given the nature of activities, it might be possible to raise
funds for the aforementioned projects simultaneously.

Q) Is there any deadline for an organisation to register on the SSE?
SEBI has released certain pre-listing requirements and a framework on the SSE. All information on
SSE is not yet finalised or released. Given the amendments and information available as on date,
there is no deadline for an organisation to register on the SSE.

Q) How should an organisation that focuses on the verification of outputs look at assessing
impact in order to provide enough proof to investors about the effect that the program has
created?
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As per the suggestions made by the working group committee and technical group committee,
NPOs might need to disclose the impact they have created through impact scorecards or studies
highlighting impact over longer periods of time that go beyond immediate short-term outputs and
outcomes and include depth, inclusion or overall societal impact.

Q) How can an NPO have an expenditure of Rs. 50 lakhs in the past financial year if it has
received funding only of Rs. 10 lakhs in the previous year?
As per the framework released by SEBI, in order to register on the SSE, an organisation must have
an annual spending of at least Rs. 50 lakhs in the past financial year and has received funding of
at least Rs. 10 lakhs in the past financial year. The two conditions must be viewed independently
wherein the framework aims to define NPOs by size and not necessarily on how the funds are
utilised. The source of the annual spend could be from the reserves of the NPO or raised in the
years before the previous year. Both the conditions need to be satisfied independently for an
organisation to register on the SSE.

Disclaimer

Social Lens Consulting Private Limited and staff operating with Social Lens (together "Social Lens") make reasonable efforts to ensure an accurate
understanding of client requirements. The preparation of this report is based on that understanding and Social Lens strives to be accurate in its
advice.
The information, statements, statistics and commentary (together, the 'information') contained in this report have been prepared by Social Lens
from publicly available material and from discussions held with the stakeholders in the locations, and people working in the field. Social Lens does
not express an opinion as to the accuracy or completeness of the information provided, the assumptions made by the parties that provided the
information or any conclusions reached by those parties.
Social Lens has based this report on information received or obtained, on the basis that such information is accurate and, and where it is
represented to Social Lens as such, complete. Social Lens is not responsible in any way whatsoever for the error, neglect or default of others upon
whom it has placed reliance in the preparation of this report.
No reliance should be placed on the information in this report as an alternative to legal, financial, accountancy or other professional advice from an
appropriately qualified professional.
Social Lens does not represent, warrant, guarantee or undertake that the use of the guidance contained in this report will lead to any particular
outcome or result.
While reasonable care has been taken in the preparation of this report, this report and all information, assumptions, and recommendations herein
are published, given, made, or expressed without any responsibility whatsoever on the part of Social Lens, whether arising by way of negligence,
breach of contract, breach of statutory duty or otherwise. No warranty or representation of accuracy or reliability in respect of the report is given by
Social Lens or its directors, employees, agents, consultants, etc.
This disclaimer shall apply to liability to any person whatsoever, irrespective of how such liability arises, whether by use of this report by that person
or you or any other person or otherwise.
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